HNA: Annual General Mandate of 2019 
On 25/ 04/ 2019, Hua Na Hydropower Joint Stock Company announced the Annual General Mandate of 2019 as follows: 

Contents: 

Article 1: The Annual General Meeting of Shareholders of 2019 of Hua Na Hydropower Joint Stock Company held on 25 April 2019 approved the following contents: 

1. Report on performance in 2018 and orientations in 2019 of Board of Directors. Require the Company to implement the following tasks: 
· Manage and hold business and production operations to complete targets of 2019 approved by Board of Directors of PetroVietnam Power Corporation at the Resolution No.67/ NQ- DLDK dated 27 Dec 2018 
· Seriously implement targets of saving, reducing costs of 2019 approved by Board of Directors of PetroVietnam Power Corporation at the Resolution No.24/ NQ- DLDK dated 08 Mar 2019
· Report the plan on balancing cash flows to pay debts and prioritizing the dividend payment to ensure shareholders’ benefits to  PetroVietnam Power Corporation 
· Implement the settlement of capital for project completing the stage 2, submit PetroVietnam Power Corporation to consider and approve according to the regulation 
· For compensation, clearance and resettlement: the Company works with the People’s Committee of Nghe An Province, the People’s Committee of Que Phong District to solve problems, and the remaining contents of compensation and resettlement 

2. Report of Board of Managers of the Company on result of business and production operation in 2018 and business plan in 2019 of Hua Na Hydropower Joint Stock Company with the following major contents: 
a. Result of business and production operation in 2018: 

· Yield of power: 808.17 million kWh 

· Total revenue: VND 883.23 billion 

· Total expense: VND 662.09 billion 

· Profit before tax: VND 221.14 billion 

· Payables to the State budget: VND 193.87 billion 

b. Business plan in 2019 

· Yield of power: 650.65 million kWh 

· Total revenue: VND 710.39 billion 
· Total expense: VND 648.87 billion 

· Profit before tax: VND 61.52 billion 

· Payables to the State budget: VND 158.02 billion 

· Price: VND 861.79/ kWh 

· Training (320 times): VND 1.41 billion 

· Labors: 117 persons 

3. Report on result of supervisions in 2018 and plan in 2019 of Board of Supervisors of Hua Na Hydropower Joint Stock Company
4. The financial statement of 2018 of Hua Na Hydropower Joint Stock Company audited by KPF Vietnam Co. Ltd 
5. Financial plan in 2019 of Hua Na Hydropower Joint Stock Company
6. Remuneration and operating expense of Board of Directors, Board of Supervisors in 2018 and plan in 2019 

a. Remuneration and operating expense of Board of Directors and Board of Supervisors of Hua Na Hydropower Joint Stock Company in 2018 as follows: 
· Remuneration of non- specialized members of Board of Directors: VND 72,000,000/ year 
· Remuneration of non- specialized Head of Board of Supervisors: VND 11,000,000/ year 
· Remuneration of non- specialized members of Board of Supervisors: VND 62,666,666/ year 
· Operating expense: VND 179,592,477/ year 
b. Plan on remuneration payment and operating expense for Board of Directors, Board of Supervisors of Hua Na Hydropower Joint Stock Company in 2019: 
· Remuneration of non- specialized members of Board of Directors: VND 5,000,000/ person/ month 
· Remuneration of non- specialized members of Board of Supervisors: VND 4,000,000/ person/ month 
· Operating expense: VND 288,000,000
7. Plan on profit distribution of 2018: 
Undistributed profit after tax of 2018: VND 217,416,073,774, plan on profit distribution of 2018 as follows: 

· Offset losses accumulated until year 2018: VND 77,321,670,157 
· Bonus fund for managerial staff: 1.5 months’ salary 
· Welfare and bonus fund: 04 months’ salary 
· Remaining profit: not distributing (not extracting investment and development fund because of not having new project, not implementing the dividend payment) 
8. List of auditing institutions to select an auditing institution for the financial statement of 2019 of Hua Na Hydropower Joint Stock Company. Authorize Board of Directors of the company to select one of auditing institutions: 
· Deloitte Vietnam Co. Ltd 

· KPMG Vietnam Co. Ltd 

· Ernst and Young Vietnam Co. Ltd 

· PwC Vietnam Co. Ltd 

9. Plan on share issuance under ESOP at Hua Na Hydropower Joint Stock Company. Authorize Board of Directors of the Company to implement the plan on share issuance after PetroVietnam Power Corporation has the document to command this content. 
a. Detailed plan: 

· Name of share: share of Hua Na Hydropower Joint Stock Company
· Type of share: common share 

· Par value: VND 10,000/ share 

· Total number of shares issued: 225,659,210 shares 

· Number of outstanding shares: 225,659,210 shares 

· Number of shares expected to be issued: 10,000,000 shares 

· Issuing rate: 4.43% 

· The latest share issuance under ESOP: None 

· Issuing price: VND 10,000/ share 

· Total value of issuance according to par value: VND 100,000,000,000

· Entities: 

+ Cadres, labors of the Company and members of Board of Directors, Board of Supervisors of the Company according to the criteria and the list approved by Board of Directors 
+ General Meeting of Shareholders authorizes Board of Directors of the Company to approve the criteria and the list of official cadres and labors, members of Board of Directors, Board of Supervisors
· Implementing time: In Quarter II and Quarter III of 2019, after General Meeting of Shareholders approves the issuance plan and authorizes Board of Directors to implement 

· Transfer the purchase right: Not allowed to transfer the purchase right 

· Restricted in transfer: 
+ The number of shares issued under ESOP of the Company shall be restricted in transfer within 01 year from the date of finishing the share issuance 

+ In the case of labors terminating the labor contracts or being disciplined labor by the method of dismissal before the State Agencies approves the result of share issuance under ESOP in the writing, Board of Directors shall recovery the whole number of shares of these members and handle as the case of ESOP share not being purchased by ESOP members
+ In the case of labors changing works or terminating the labor contract in the mentioned time above, the labors still implement the share purchase right under ESOP according to the approved list 
· Plan on handling number of unsold shares: In the case of finishing the first stage, the number of shares which is not purchased by cadres, labors, members of Board of Directors, Board of Supervisors named in the approved list shall be distributed to ESOP members having needs with the price of VND 10,000/ share by Board of Directors 
· Other works: 

· General Meeting of Shareholders approves the ESOP program and plan. The persons having benefits relating to the share issuance under ESOP in the Company are not allowed to vote and approve the General Mandate on share issuance 
· Board of Directors approves the regulation of share issuance under ESOP in which regulating the standards and the list of labors allowed to participate in ESOP program, the principle of confirming number of shares distributed to each entity and the implementing time 
· Board of Directors approves the issuance plan 

b. Plan on use of proceeds from the share issuance 

· The whole amount of proceeds from the share issuance (VND 100,000,000,000) shall be used as follows: 

+ Pay for original debts and borrowing interest of banks 
+ Pay for business expenses of the Company 

· General Meeting of Shareholders authorizes Board of Directors to allocate, adjust and/or change the plan on use of proceeds from the share issuance for the purpose of use of proceeds approved and/or change the purpose of use of proceeds from the share issuance in accordance with the actual situation and report the adjusted contents relating to the plan on use of proceeds to the nearest General Meeting of Shareholders 
c. Trading registration and additional registration: 

Implement the trading registration and the additional registration for the whole number of shares issued after finishing the share issuance according to the current regulations 

d. Authorized contents: 

General Meeting of Shareholders of Hua Na Hydropower Joint Stock Company authorizes Board of Directors of the Company: 
· Implement the necessary procedures to implement the share issuance above according to the regulation of law 

· Supplement and amend the plan to register the share issuance with the State Agencies (Department of Planning and Investment/ the State Securities Commission of Vietnam) or ensure the compliance with the regulation of the related law (if any) and approve the detailed issuance plan 
· Select the implementing time, ensure the optimization of benefits of shareholders and the Company as well as the success of the share issuance 

· Actively amend and supplement the organizational and operational Charter of Hua Na Hydropower Joint Stock Company according to the new charter capital after completing the share issuance 
· Implement the necessary procedures to implement the trading registration and the additional registration for the whole number of shares issued after finishing the share issuance according to the current regulation 
· Implement the procedures to change the business registration certificate with Department of Planning and Investment of Nghe An Province after completing the share issuance 

10. Supplement business lines of Hua Na Hydropower Joint Stock Company with the following business lines 
	No.
	Business lines
	Code

	1
	Electric power generation, transmission and distribution
	3510

	2
	Repair of other equipment
	3319

	3
	Technical testing and analysis
	7120

	4
	Management consultancy activities
	7020

	5
	Specialized design activities
	7410

	6
	Other educational activities n.e.c
	8559


Authorize Board of Directors of Hua Na Hydropower Joint Stock Company to command, approve the procedures of supplementation of business lines as above; command, approve the amendment of contents relating to the supplementation of business lines in the current Charter of the Company and other works according to the regulation of law 
Article 2: General Meeting of Shareholders assigned Board of Directors of Hua Na Hydropower Joint Stock Company to command the implementation of this Annual General Mandate of 2019 according to the regulation of the current law and the organizational and operational Charter of Hua Na Hydropower Joint Stock Company.  
